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the accused the burden of going forward with the evidence' (Id, pp. 3968-
3970)

MIMINM 1NNV PIYA PXITIN .Y VT VYN TIAD PO ,MNIN XDTTA NYIVN DY NMNN P1YI
2IONT,OMPY ITNND DXIONNAY NI R NPAY

INIMD INIY DY MDY NN NIV HPNINPY MDY DY PY PN 1N WY MNys”
MMNAY 920 DOWPYNN 9208 NN MYLNY YPAND ... MY HIINN DY NIMNIND
NINDVIN INMIY YA ,HINg NI 1Y JIYN 9 YV DX DI DN PV

JI¥AD BN 19199 NOA DIWIPWNN NN NN DIDNY NN NMIYIN

VAP MININ I DT PR YD ,YIAP 657 TINYA 57N PIPNY 1Y 5052/95 97y P N NOWIN TAD
.(2)(N)54 9>y RN 29 DY DXNONRN DXANN DV ,NIND NPV
D»NN PN DY NDDIAN WX ,NIPND NIPNN NYIN ,TPDOPITIR W) PTYND WS NN
(657 T10Y) NTNHON NNNIND DY NIV MITHIN 79 DY ,7208NDN

13



VaVNH 'N
004131/05 o 199-2%AN YN DIYYN LOYN N

15/04/2008 :7°9NM 1999 (199) DN LAIYN M2 9]

JIIPIPANY MXPOY D) 0D XI12TON LN VYN TIAD PO DN P9I PIya 8710/96 97ya
N INIVN IWNRD ,NNON 7189191 12WNY 51D ,NDINAA INDNN TONNI NMIYSINND 912D
: 519 Ty1IYA PHAT VNI YYD DY Wavwnh

M2 NPIHINX MXPOY ONN 7NN PAY /IPSNNNY PA NINAN NNMP DN
NODIAN PEDDNIN IIPNIND DY PMTION NINY  NNY-INND MNP awNnD N OGN
NOID AUN AT YN DY NN IO 12100 0100 RNUNFIND RNY-ISHD NPY DY
INDNI MONNYN MYNNNI TOWYI PSNINN IWRD D) TN .OWPYNHN 19p2

ANNYAIND ¥, (91992D "NPIPHIN MINXPOY”)

SV NN IN MMIP DY P NMINDY ,MNND MNPOYN MIN) XIN 2995V Tya |)ov
NYY . TIVN I DY 1YY MPYY DN NN TPIHIRD INIVN DYDY I, TIVD )
MOLONN HAPS ONY VAR 1IN PN NIN D NN INDNI DANNYNN DY DNMPNY
DYY ,PNYNIM Y593 NN NYIY MVIDINN HNIN M1DDM NDON NPV TN ,MYTIN
DAY , 09591 DY IMVYY MDD POVNN NI (WY NTIN IN NXOYN) INIVN MHVN
TIVA PYNN WIPEA PAY OUNN YN P DPYNN ONY AR TIVN ) DY 1PNND Gpwd

JPYN P9 DINDI NN 97T VPN NINY

TR ,TIVN ) DY VY DY NYAWN INDN WPWN DY MDY D3 )N TN HI12TON VIV TAD
,TPIIN Y3772 NYAWND NAYN) VYN IR TXNIND IN MOYND XN MNINN NNIVNRY MDY P9
NDY OYIV DINSIN NPN WYN DY DNYOVNY OUAIN PIv DNNN NN IN PN DTIND

:(520 T1IY2) XH2TON VAWM TIAD PO 72799 .(520-519 TiIY) INDNN DY YRIN NNIOINN

PODIN NYIWN DY NMT NN WYY DY NYAVN NPT DNY ,NNNDY
SNOVLINNNN HEN NDIDS TIND M1 XIN NDVINNN NYIVN DY MY

D127 ,NPYI NPNY MINY INDNA NDWI IWNRD ,012T DY DMDD
TPYYIV INDNI MONNYN .NTNONRD NNIN DINNY DN NYIVD DY 129av
) ,NNNY N9 NTMYN TPDOND TIY M) WY DY Wavns NIvNa
OIN L, UNN DIV NMNY TV ,NDI09 NN ,DD YSN IN Wi Gpuny



VaVNH 'N
004131/05 o 199-2%AN YN DIYYN LOYN N

15/04/2008 :7°9NM 1999 (199) DN LAIYN M2 9]

DN OMIPNA .NDAY NAVNI NN KD ,NIVN NN TIND ROV NNUYI
NIDIND INNYN ,INDNI MANNYN MYNNDNI NPWYI WY DY Nyswnm
S MORD NNNINNN NIMNRD NVNYNY NI NYVIYD DY

MY NNON MPISNNIND P2 N NOWVIN TIAD DWNN L(659 Tya) D70 PPN Yiva .14

, DN IMN T DY) 771D NMIND,INDN DY IMNA NN MIP MNP 1NN NRVIANHN

MNND NIMND NIN 72NN NN WIDND TPTPHINX TIND IIX MITIPD MNNND PN TUND NRD
N Y INDN DY MNYN INN

.20 MW )N L,7ININ 27T 2TID MW Y DIDDDN DONY MW DY DNIDN NO
W ((Matched orders »mnxINHD MOWH” N ,PI0 MIYAY MLIAN NMINPNTH

.((Wash sales "nmmy1m mpoy”

NI /3 9YPINY 172780 97y ,(2)(N)54 PYD Iy LAVYNN M NIV NYRIN T/NDAI
XN NN PYON DN JPOYY TPHINN DTN NNN YD ¥apd 220 ,(2) 0'UN 179 INIY?
DXVIPIAN YD NX S5Y9 WIDTD NMND WOV ODIn [, DNT) DIVIPOA DY NNY NNN

:TIPN ININD VAYNN N2 YIAP T ININNY

ND DN 72PN MINNY DRNNA,NPIND MD¥AN DX NNPD INIMND 22D 7PN IWIVHD ONPY 230N INDY
TYN TIPN MXND NNV, XD NT NIPHNI NYINI YNDA PO NPIND AN NNIPY WIVHN ONN
Y972 D19 NIN 21 ,NAND NN NMIND DN NIPY MINT DY ININND ONX) NN WYY NN MOYNYD
(234 ,0v) 7.7PNIN

-OMIVN TN ,TIV-I2 NYPYNN NONAN ,MID N VN0 .0 D .N DY D102 .15

XN DYDVINN INNY N /NMDITH MW7 9D NI ,232 Tnya 1999

,309 72 VNYN N7 TIARNY APY? L) NI NPT 1327/86 (N7N) 97y ./NNPENIDNINY
:YIP912,320-319 Tiya INY-12 .0 NVMVWN TIAD NP



VavNN N
004131/05 o 199-2%AN YN DYYWN VaVYN N
15/04/2008 :9>9ND 1999 (199) DN LAIYN M2 9]
099999 HNNX NN Matched Order - 199132 NP N9 DY NININ NV
J7THY 199933 PPN INYA NINDINNINY NXINTI HHD 7972 MINIINN NPONIPN
$932019 Litigation and Practice under Rule 10B-5 : Arnold S. Jacobs YV Y9902
“Wash sales and matched orders are not per se violations of law.
Section 9(A)(1) requires the transaction to be ‘for a purpose of creating
a false or misleading appearance of active trading in (a listed)
security... or a false or misleading appearance with respect to the
market for such security. Economic justification can rarely be found for
fictitious transactions. Therefore, although intent must be shown, the
requisite purpose can be inferred from an absence of an adequate
explanation for the trades coupled with an economic incentive to move
the market price.”
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"Since it is impossible to probe into the depths of a man's mind, the commission
has said, "it is necessary in the usual case...that the finding of manipulative

(3968 ,0v) purpose be based on inferences drawn from circumstantial evidence"
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